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INDEPENDENT AUDITORS' REPORT

Audit Committee and Board of Directors
Rocky Mountain Elk Foundation, Inc.
Missoula, Montana

We have audited the accompanying financial statements of Rocky Mountain Elk Foundation, Inc. (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2020, and
the related statements of activities and changes in net assets, functional expenses, and cash flows for
the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Audit Committee and Board of Directors
Rocky Mountain Elk Foundation, Inc.

Opinion

In our opinion, the 2020 financial statements referred to above present fairly, in all material respects, the
financial position of Rocky Mountain Elk Foundation, Inc. as of December 31, 2020, and the results of its
operations and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Report on Summarized Comparative Information

The 2019 financial statements of Rocky Mountain Elk Foundation, Inc. were audited by other auditors
whose report dated February 21, 2020, expressed an unmodified opinion on those statements. In our
opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2019, is consistent, in all material respects, with the audited financial statements from
which it has been derived.

Wmﬁ@c L7

CliftonLarsonAllen LLP

Minneapolis, Minnesota
March 5, 2021
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STATEMENT OF FINANCIAL POSITION

(IN THOUSANDS)

FOR THE YEAR ENDED DECEMBER 31,2020 (WITH COMPARATIVE TOTALS FOR 2019)

2020 2019
ASSETS
Cash and cash equivalents S 13,684 S 20,219
Receivables, net 222 1,104
Net unconditional promises to give, current 272 386
Inventories 6,522 6,124
Prepaid expenses 367 1,063
Total current assets 21,067 28,896
Investments 80,238 59,882
Property and equipment, net 10,767 11,293
Long-term receivables, net 380 349
Net unconditional promises to give, net of current 210 313
Conservation land holdings 2,097 3,204
Artwork 314 314
Total assets $ 115,073 $ 104,251
LIABILITIES AND NET ASSETS
Accounts payable and accrued liabilities S 3,318 S 4,07
Note payable, current 2,423 -
Deposits, advances, and deferred revenue 1,512 1,912
Split interest agreement liabilities, current 202 200
Total current liabilities 7,455 6,183
Split interest agreement liabilities, net of current portion 1,244 1,287
Total liabilities 8,699 7,470
NET ASSETS
Without donor restriction 50,831 48,345
With donor restriction 55,543 48,436
Total net assets 106,374 96,781
Total liabilities and net assets $ 115,073 $ 104,251
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STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

(IN THOUSANDS)

FOR THE YEAR ENDED DECEMBER 31,2020 (WITH COMPARATIVE TOTALS FOR 2019)

Funds Spent on Mission Accomplishment by Program
Land Protection
Hunting Heritage
Habitat Stewardship
Wildlife Management
Elk Restoration
Total program services expense

Source of Funds for Mission Accomplishment
Public support:

Contributions
Conservation easements
Membership
Special events
less: direct donor benefits
Change/revalue split interest agreements
Total public support

Program service revenue:
Conservation land sales
Contract revenue
Government grants
Total program services revenue

Other:

Investment return/(loss)

Advertising, royalties & other sales
less: cost of sales

Other income

Gain/(loss) on assets sold/written off

Net assets released from restrictions
Total other

Support services expense:
Fundraising
Administrative
Total support services expense

Funds available for mission accomplishment

Changes in net assets
Net assets, beginning of year
Net assets, end of year

2020 2019
Without Donor With Donor

Restriction Restriction Total Total
S 28,635 $ - S 28,635 S 19,587
8,935 - 8,935 16,944
5,758 - 5,758 7,148
856 - 856 -
- - - 369
44184 - 44,184 44,048
10,017 1,243 11,260 12,824
2,984 - 2,984 4,327
10,374 308 10,682 11,790
19,848 - 19,848 33,131
(10,205) - (10,205) (18,372)
205 31 236 (78)
33,223 1,582 34,805 43,622
19,676 - 19,676 6,113
1,029 - 1,029 744
1,622 - 1,622 2,397
22,327 - 22,327 9,254
1,621 9,587 11,208 9,365
4,220 - 4,220 4,888
(1,085) - (1,085) (1,620)
17 - 17 54
(1) - (M (26)
4,062 (4,062) - -
8,834 5,525 14,359 12,661
13,707 - 13,707 5,560
4,007 - 4,007 3,793
17,7114 - 17,7114 9,353
46,670 7,107 53,777 56,184
2,486 7,107 9,593 12,136
48,345 48,436 96,781 84,645
$ 50,831 §$ 55,543 $ 106,374 $ 96,781
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STATEMENT OF FUNCTIONAL EXPENSES

(IN THOUSANDS)

FOR THE YEAR ENDED DECEMBER 31,2020 (WITH COMPARATIVE TOTALS FOR 2019)

SUPPORT SERVICES

Total

Program Total Support 2020 2019

Services Administrative Fundraising Merchandise Services Total Total

Advertising S - $ 31 $ 320 $ 36 $ 387 $ 387 S 416
Bad debt (recoveries) 5 - 61 - 61 66 (30)
Depreciation 320 199 166 - 365 685 606
Education and awareness 642 - - - - 642 1,032
Employee benefits 1,050 586 1,475 52 2,113 3,163 3,174
Employee salaries 3,477 1,808 4,730 172 6,710 10,187 10,256
Insurance 16 193 - - 193 209 191
Membership benefits 3,801 - - - - 3,801 2,868
Miscellaneous 433 49 676 32 757 1,190 1,337
Postage and shipping 938 15 2,327 m 2,453 3,391 3,810
Printing and publications 568 372 2,327 47 2,746 3,314 4,020
Professional fees 849 359 742 9 1,110 1,959 2,052
Rent and maintenance 87 191 153 8 352 439 599
Supplies 87 53 177 7 237 324 506
Telephone 59 24 14 1 139 198 212
Travel and meetings 232 42 425 4 47 703 1,898
Utilities 29 85 14 - 99 128 140
Conservation easements (CE) 5,439 - - - - 5,439 4,896
Land protection, excluding CEs 20,569 - - - - 20,569 9,627
Conservation projects 5,583 - - - - 5,583 6,612
Cost of merchandise - - - 606 606 606 799
Cost of events - - 10,205 - 10,205 10,205 18,372
Total $ 44,184 $ 4,007 $ 23912 $§ 1,085 $ 29,004 $73,188 $73,393
Less direct benefit to donors - - (10,205) - (10,205)  (10,205) (18,372)
Less cost of sales - - - (1,085) (1,085) (1,085) (1,620)
Total, net $ 44,3184 $ 4,007 $ 13,707 $ - $ 17,114 $ 61,898  $ 53,401
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STATEMENT OF CASH FLOWS

(IN THOUSANDS)

FOR THE YEAR ENDED DECEMBER 31,2020 (WITH COMPARATIVE TOTALS FOR 2019)

2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets 9,593 S 12,136
Adjustments to reconcile change in net assets to cash
provided by (used in) operating activities:
Donated conservation land - (1,900)
Cash contributions restricted for long-term purposes (197) (53)
Depreciation 685 606
Loss on assets sold/written-off 1 26
Change in valuation of split interest agreement liabilities 151 139
Realized and unrealized losses (gains) on investments (10,093) (7,697)
Changes in operating assets and liabilities:
Receivables 1,068 (443)
Inventories (398) (926)
Prepaid expenses 696 (25)
Accounts payable and accrued liabilities (753) (35)
Deposits, advances, and deferred revenue (400) 683
Cash provided by (used in) conservation land activities:
Acquisition of conservation properties held for resale (18,813) (8,255)
Proceeds from sale of conservation properties 19,920 8,796
Net cash provided by operating activities 1,460 3,052
CASH FLOWS FROM INVESTING ACTIVITIES
Investment proceeds and income reinvested 84,306 17,121
Investments purchased (94,569) (17,346)
Proceeds from the sale of equipment - 5
Additions to property and equipment (160) (606)
Net cash used in investing activities (10,423) (826)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash contributions restricted for long-term purposes 197 53
Proceeds from annuitants on split interest agreements 9 61
Proceeds from note payable 2,423 =
Payments to annuitants on split interest agreements (201) (199)
Net used in financing activities 2,428 (85)
Net Increase (Decrease) in cash and cash equivalents (6,535) 2,141
Cash and cash equivalents, beginning of year 20,219 18,078
Cash and cash equivalents, end of year 13,684 S 20,219
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NOTES TO FINANCIAL STATEMENTS

(IN THOUSANDS)
FOR THE YEAR ENDED DECEMBER 31,2020 (WITH COMPARATIVE TOTALS FOR 2019)

1. ORGANIZATION AND NATURE OF ACTIVITIES

The Rocky Mountain Elk Foundation, Inc. (RMEF) is a national nonprofit, wildlife conservation
organization, consisting of approximately 231,000 members. RMEF’s mission is to ensure the
future of elk, other wildlife, their habitat and our hunting heritage. RMEF accomplishes mission
through its core mission programs: permanent land protection, habitat stewardship, hunting
heritage and wildlife management.

RMEF’s primary sources of revenue are contributions from the public (including gifts of land),
memberships, fundraising events, investment income, and corporate sponsorships. These
resources are used to fund prioritized programs for the mission of RMEF. RMEF has approximately
510 individual chapters nationwide that perform conservation projects and various fundraising
activities.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Accounting estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America (U.S. GAAP) requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities, and the reported amounts of revenue and expenses. Actual
results could differ from those estimates.

Classification of net assets

Contributions to RMEF qualify for the charitable contribution deduction under Section 170(b)
(1)(A) of the Internal Revenue Service. RMEF has been classified as an organization other
than a private foundation under Section 509(a)(2). Revenues are reported as increases in net
assets without donor restrictions unless use of the related assets is limited by donor-imposed
restrictions. Expenses are reported as decreases in net assets without donor restrictions. Gains
and losses on investments and other assets or liabilities are reported as increases or decreases
in net assets without donor restrictions unless their use is restricted by explicit donor stipulation
or by law. Expirations of restrictions on net assets (i.e. the donor-stipulated purpose has been
fulfilled or the stipulated time period has elapsed) are reported as reclassifications between the
applicable classes of net assets.
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NOTES TO FINANCIAL STATEMENTS
(IN THOUSANDS)

FOR THE YEAR ENDED DECEMBER 31,2020 (WITH COMPARATIVE TOTALS FOR 2019)

RMEF’s net assets have been grouped into the following two classes:

e Net Assets with Donor Restrictions - Consists
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